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Section 1 – Registrant’s Business and Operations
Item 1.01 Entry into a Material Definitive Agreement.
Interim-CEO Consulting Services Agreement:
On July 30, 2019, IMH Financial Corporation (the “Company”) entered into a Consulting Services
Agreement (the “Interim-CEO Consulting Services Agreement”) with ITH Partners, LLC, a Nevada limited
liability company (“ITH”), pursuant to which ITH agreed to provide certain consulting services to the
Company for a ninety (90) day period commencing effective as of July 25, 2019, subject to automatic thirty
(30) day renewals unless earlier terminated by the parties as provided therein. Lawrence D. Bain is the
Managing Director of ITH. Mr. Bain had served as the Company’s Chairman of the Board and Chief Executive
Officer from July 24, 2014 until July 24, 2019, at which time his employment terminated. Pursuant to the
Interim-CEO Consulting Services Agreement, Mr. Bain has been appointed to fill a vacancy on the Board
of Directors of the Company (created when Mr. Bain’s employment terminated and he stepped down from
the Board of Directors) and will serve as interim Co-Chairman and Chief Executive Officer of the Company
until his service as such is terminated by the Board of Directors of the Company for any or no reason. During
such period, Mr. Bain will report to the Board of Directors of the Company. Mr. Bain also will serve as the
interim chairman of the Investment Committee of the Board of Directors during this period. The InterimCEO Consulting Services Agreement imposes certain limitations on the authority of Mr. Bain to act on behalf
of the Company. In exchange for ITH’s services under this agreement, the Company has agreed to pay ITH
a monthly consulting fee of $30,000. The agreement also contains various representations, protective
covenants, termination provisions and other obligations and terms that are commonly contained in an
agreement of this nature.
New Mexico Asset Consulting Agreement:
On July 30, 2019, the Company and ITH also entered into a Consulting Services Agreement (the
“New Mexico Asset Consulting Agreement”) pursuant to which ITH agreed to provide certain consulting
services to the Company with respect to certain real property located in Sandoval County, New Mexico (the
“New Mexico Asset”) for a period expiring on the earlier to occur of (a) consummation of the sale of all or
substantially all of the New Mexico Asset and (b) December 31, 2022, unless such agreement is earlier
terminated by the parties as provided therein. This agreement was entered into pursuant to the Termination
of Employment Agreement, Release and Additional Compensation Agreement between Mr. Bain and the
Company, dated as of April 11, 2019. During the term of the New Mexico Asset Consulting Agreement, Mr.
Bain is obligated to report to the Company’s Board of Directors and will serve as president of various
corporations that serve as general partner of those entities that own the New Mexico Asset. The agreement
also imposes certain limitations on the authority of Mr. Bain to act on behalf of the Company. In exchange
for ITH’s services under this agreement, the Company has agreed to pay ITH a base monthly consulting fee
of $5,000 and an incentive bonus in the event that the Net Cash received from the sale of the New Mexico
Asset exceeds certain minimum thresholds, after the payment of various reimbursements and expenses. The
agreement also contains various representations, protective covenants, termination provisions and other
obligations and terms that are commonly contained in an agreement of this nature.
The Interim-CEO Consulting Services Agreement and the New Mexico Asset Consulting Agreement will
be filed as exhibits to the Company’s Form 10-Q covering the reporting period in which these agreements
were executed. The descriptions of these agreements in this Item 1.01 are qualified in their entirety by
reference to such agreements.
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Section 5 – Corporate Governance and Management
Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain
Officers; Compensatory Arrangements of Certain Officers.
Pursuant to a Termination of Employment Agreement, Release and Additional Compensation
Agreement between Mr. Bain and the Company, dated as of April 11, 2019, Mr. Bain’s employment as the
Chief Executive Officer of the Company terminated effective July 24, 2019. Mr. Bain’s service on the Board
of Directors and the Investment Committee of the Board of Directors also terminated effective July 24, 2019.
As described in Item 1.01 above, effective as of July 25, 2019, Mr. Bain was appointed to fill a vacancy on
the Board of Directors (created when Mr. Bain’s employment terminated) and to serve as co-Chairman of
the Board and interim Chief Executive Officer of the Company for a ninety (90) day period commencing
on the Effective Date, subject to automatic thirty (30) day renewals unless otherwise terminated by the parties
pursuant to the Consulting Agreement. The terms of Mr. Bain’s service as interim co-Chairman of the Board
and interim Chief Executive Officer are generally described in Item 1.01 above, which disclosure is
incorporated into this Item 5.02.
SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused
this report to be signed on its behalf by the undersigned hereunto duly authorized.
Dated: August 2, 2019
IMH FINANCIAL CORPORATION
By: /s/ Lawrence D. Bain
Lawrence D. Bain
Interim Chief Executive Officer
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